West Indies and Far East Now t-he Real Profi-
teers, With Whole World Bidding Fran-
tically for Supply. All Too Small

By THEODORE R. V. KELLER.
Editor of "Sugar.”
HE ery of "Profitecr! Profiteer!" I

I thundering through the whole length

and width of thess United Btates, and
the chief gont of all 1s the much abused,
much misjudged Amearican grocer—especial-
ly when he charges 24 conta a pound for
sugar. The public simply has declded not
to belleve any explanation whatever; (o aon-
linue eryving about "abuses and gouging by
erooked profiteors and to close its eyes
resolutely to gny suggestions which might
in some slight manner alleviate the present
somewhat onerous conditions,

Perhaps the facls presented In this artlels
may nassist wholesale and retall grocers
throughout the country in convincing thelr
customeérs that the trme profiteering at this
time is going on In the islands of the West
Infles and the Far Eas!t, wlere sugar
plantérs reap fantastle profite from thelr
plantations

The grover who sells sugar at 16 cents a
pound during the month of July of this
yvear (this artlole belng written inthe lniter
part of May) will have o figure very clossly
In order te come out an the right slde of the

ledger. Acrording to present indications raw
sugar will sall for 22 cents o pound by the
middle of June, and it does not seem possible
for any retall deqaler o =ell réfined granu-
lated sugar for 25 oente Jt Is far more

Iikely that the price swill be 28-30 cents, (In

this connectlon It may be of Interest to the

reader to know thut the wriler of (his article
orodicted 25-30 cents for the Latter puirt of
this summer as long Bgo s lnst October)
It is absolutely neceasary to explaln condl-

tions In a mors busineflike way 1o the pube.
Il than kas been dons herelofors and the
dheap politica played by some officluls In
varioun departments and by the diverse
newspapern supporting opposing Presidentinl
candidates should be abandoned ax soon s
possfble for a moare ratlonnl Adiscuasion of
the actual conditlons and the underlying
oansed of the pecullar sugar problems facing
the American sugnr refiner and
dealer

What Happened in 19190,

let us g0 back a vear and see what hup-
pened In the late summer of 1018 and what
might have happened. We have heen told
that the Unlted States Equalization Board
vould have purchased the greater part of
the Cuban crop, If not the entire crop, at a
price somewhere in the nejghborhood of
% conts u pound. We  havae been
shown offers alleged to have besn sent hy
Fresident Menocal of the island of Cuba (b
the United States Government authoritles
In which a basle price of thi=s kind was sug-
geeted. We have been glven to undersuand
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that only the delny caused by the lliness of
Vregident Wilson and the attending [nabllity
of the members of the United States Equall-
wation Board were responsible for the fall-
Ing through of the negotations, and that
the fallure of the board to accept Presl-
lient Menocal's falr and ganerous offer was
the sole cause of American’s sogar plight.
This mnkes Interenting rending, very good
pulitieal ammunition and sounds great when
hurled from the eloguent lips of a stump
opetor. The trouble with it Is that It Is not
true.

The writer, togather with the rest of the
great American publie and the bulk of the
sugar trade In this country, was almost
convinced last fall that the above causes
were the true ones and that the fallure of
the Equallzation Board was really the maln

reason  why we are paving to-day 24
cents a pound for granulated sugar in-
stead of 10 cents, as we A3 during the

war. It seems, however, that this opinion
hae never had u golid basis of fact,

In the course of n serles of Interviews
with some of the leading Cuban sugar plant.
ere in Aprll the writer dlscovered to his
surprise thut the offer of President Menocal
bad been made without the authorization of
a majority of the Cuban planters. There
waré some, It is trus, who were willlng to
“oll thelr entire ontput for the gunranteed
siim of 8% centa u pound f. o b, Cuban
ports, but these few planters were In need

f Immedinte funds, so that the offer of the
Cuban President seemed a very acceptlabl
one to their depleted trensuries,

Other planters of greater business ability
and broader vislon saw the Impending sugns
shortage and reallzed that now was the o
when they could shuke off the the galling
yoke which had been lald on their necks
during the past few decades by the great
Ameriean sugur refining Interests.  As one
nf the planters expressed it

Up to this vear the blg refiners used to
come down to us or send a representative,
with a club In ohe hand and a checkbook in
the other, 1f we didn't accept whatever they
vonsldered right to pay us for our crop we
kot o wallop over the head! And wa natur
ally proferred a substantinl check to o knock -
out blow.” And then he amiled and con-
tinued: “Now we've got a gatling gun in one
hand and sugar bugy behind va;: and we
can afford to tell o old friends in Wall
Stréet to either pay us what we think right
or go hang! And we weren't a bit afrald
of the old club this time, if they had brought
It with them, But theydidn't bring it, They
brought smooth tulk and soft soap. Well
with all Europe sonding agents over to us
with unlimited eredit to thelr accounts, and
Japan buying up all the sugar It can get
in the far East, we don't eare a continental
if the refiners don’t buy & ton from us this
spring. Wa ocould sell double the amount
we can raise outtide of Amerien™

Turning the Tables.

‘Hut don’t you think that s rather tough
on the people here In the United Staes?’
the writer ventured to suggest

“Well, and If i1t is! Do wou think that
worries us? Your manufacturers of equip-
ment, of chemlcals, of supplies, of coal, oil,
&c., have been gouging us to a fare thee well
for years. It's our turn now to do a little
EOURINE on our own account. We cannot
expect to come out even, because your
manufacturers and refiners have besn club-
bing us Into submission for s0 many yeurs
that it will take a lifetime to even up the
aecount, Your big refiners used to come
down to Cuba and say: 'We'll give you 330
n ton for your sugnr this year: take it or
lrave It And we used to look over the
world's sugar market situation and discoy-
ered that Europe was belng falrly wel) sup-
plied by Germany, Austrin and Russis—with
# milllon or eo fons ready 10 be shipped
abroad; Asin being more thun well supplied
by Java, and South America being taken
care of by Argentina and Hrazil, and we had
to bow our hends in thanks to the great
and gensrous refiners who were wilhhg to
pay us the munificent sum of $310 a ton-
one nnd a half cents a pound!

"Our laborers were going In rags: our
flelds had to rdateon for twenty years and
more because no one had the ambition or in-
centive to do any extra planting at high
rosts, with such low prices for the crop—in
short, the sugar business was golng down
the hill as fast a §t could! And if we re-
fused the offer of the refiners we found that
our banks in Cuba were strangely reluctant
to loan us money; that manufacturers of
equipment were extromely busy on some
other jobh and that we met cold ghoulders
on every slde. Even the worm will turn
when you trample on it too hard, and the
Cuban planters have a sort of hazy notion
that now is the time to do their turning;
such & remarkable chance will never come
again!®

"Do yon anticipate any lasting results
from the present high sugar prices for
Cuba—I mesn aside from the great sums
of cagh coming Into the country?"

“We do' And it ls not by any means an
immixed blessing, There Is going to be an
eri of hign prooes 1n Cuba, which has al-
rendy gotten under way and which la des-
tined to last for some time. The Iaborers
arse making so mioch money fust now that
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they are developing the most extravagant

and spendthrift habits. Money seems to
have lost all relatlve value. Articles are
jumping in price over night; storekeepers

nnd their clerks are muking more money
than they ever saw befors; employees in the
wigar companles get honuses and saliries
higher than they ever dreamed of, and still
are clamoring for mors money because they
read In the papers of the extraordinary
prices which raw sugnr brings at thi=s time
In the world's markets”

“That seemy nothing to worry over!"
The writer endeavored to draw out the
mealer’s opinlon by this interruption, “High
prives bring a lot of money Into the country
and among the people and make them more
plensant and satisfled with thelr lot™

“You are wrong!" the planter exclalmed.
“There lsn't & bit of happiness and gratitude
among the people. On the contrary, they
kick worse than ever over the high pricea
charged In the stores, formetiing entirely
the much higher wages they themselves
charge. And once a man has been pald s
weekly wage envelope contalning 3356 to §50
—a8 the majority of the sugur workmen
now get—he will rather loaf than work for
a mers $12 or §16 as in the days gone by

“There was a time |n Cubs and Porto
Rico when fleld workers got 60 to 76 cents
for a day's work and were able to live on
It. To-day they get 83 a day for ordinary
field labor and still are grumbling. Then
there {s another point to be remembered:
The product which is tormed out at the
present time in some factories at the pres-
ent high rate of wages must be sold and
consumed In later years. This means that
it & plece of machinery 1a turnad out to-day
ut present high costs and Is shonted from
one manufacturer to another until ¥ finds
Its lasting place {n an installation which will
be eompleted three yvears hence, the buyer
of that installation will have to pay for to-
dnyv's crazy wage rates'

Az to Reasonable Rates.

“Even If the crops next two years are
bigger and better than ever before, and the
men should submit to a slight reductlon in
their wages, I do not think that prices in
general can ever return to anything llke
pre-war flgures, because the ramifications
in the sugar {ndustry are too great and
prices nre dependent upon too many inter-
woven factors to rendjust themselvea with-
out reference to other Industries, Just as
the price of sugar really did not rise much
until the other industries had reached near-
Iy the peak of thelr rises, so it will be much
longer before the sugar Industry agnin comes
down to more reasonable fgures. At any
rate, the figures to-day are reasonable
enough!"

“Do you mean that you consider 20 cent
raw sugar reasonable?” The writer was
surprised at the seeming ~armestness of the
planter,

“T do not mean exactly 20 cent sugar, but
I belleve that a price of from 12 to 14 centa
Ia absolutely fair! You must not consider
the ahnormal price of 14 cénts (n the perlod
just preceding the war as a criterion of
what sugar should sell fom The conditlons
were nbnormal and the price was abnormal.
Large capital was Invested In Cuban plan-
tatlons; the crops were rich and the west-
ern world was well supplled with sugar.
There are plantations which live from hand
to mouth. They must sell the first part of
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the output at once (o any cash buyer in
order to obtain the money necessary to buy
the cane from thelr colomos In the second
and third months of the grinding season.

“In January the refindrs are offered sugar
from all sections of Cuba in such plenitude
that one planter necessarily outbids the
other, dragging the price down to a level
at which the raw sugar Is actually sold at a
loss, [later shipments may command a
hetter price, when the great necomsity of
mmediate cash s no longer pressing the
planter. It is then that the refiners can
dictate the price at which they will buy,
and that was the price which obtalned be-
fore the war on several occasions In Cuba.
It certalnly was not a ‘falr’ price, and the
reault of it was the comparative neglect
into which- the Cuban small plantations
hed fallen at that time.

""When the war started Buropean compe-
titlon vanished and the Cuban planter had
a chance to collect some profit from hia
plantation after years of losses, How little
the majority of the planters reallzed the
situation can be judged from thelr joy and
sutisfaction when the 6 cent price was set
by the United States Equalization Board
The average planter discovered to his In-
tense pleasure that he no longer had to

about selling his crop: he no longer
had to submit to bullylng by powerful in-
terests whose sole business it wans to force
the price of sugar down to the lowest point
posaible; he was guarantead a flat rate for
all the sugar he could dellver, withont
quibbling about payments and terms; he
was even given a substantial cash advance
payment to enable him to go through the
season without difficulties. The reltef from
the worries of pnst years was so great that
a wave of optimism pwept the Island.”

What the Planters Protest Now.

“Yes! And now the same planters kick
because they were offered an Increase of
1 cent for the 1920 crop, Why?"

“One cent [ncreass amounted to about
18% per cent. Everything else In staple
articles and iIn equipment had risen more
than 20 per cent., some of the supplies and
chemicala more than 30 per cent, and a few
even more than 100 per cent. The planters
learned to think during the weeka it took
the United States Government to decide
whether It wantad to duy the crop or not
And during this period of thinking agents
came into the Ialand from FEuropean Powers
and also from American speculators, who
called the attentlon of the planters to the
great sugar shortage and tried to make
contracts for future dellvery at ratea which
increased gradually from week to week
until a frantic scramble for contracts de-
veloped In the late fall of 1918,

“Ridding against each other, an in a public
auction room, prices on sugar began to soar
ahove all figures which had been considered
high heretofore. The amazed planters were
swept off their feet, and not a few of them
sold thelr entire crop for 1820 at prices
ranging from 8 to 10 cents & pound. When
this point had been reached, those more
fortunate or more shrewd who had held on
to thelr crops decided to wait still longer, In
order to see ‘which way the cat would jump.’
There was lull in the buying and selling,
nnd in the meantime the sugar shortage in
the United States passed all popular ex-
pectations,

“A verltable panlc began and speculators
agaln invaded Cuba, flashing bigger and big-
ger rolls of cash and checks in the faces of
tne surprised planters. Cubana copld not
understand the situation. They could not or
would not reallze the enormous world short-
age and the tremendous demand for sugar,
Thelr years of bitter experfence with the
refining interests had taught them cautlion,
and they figured a bird in the hand worth
two in the bush. They s0ld the greater part
of their crops to agents and speculators on
heavy deposits at time of contracts.

Outlock for Next Year's Crop.

“The refiners themselves have bean caught
in the vortex of eventas and have been locked
out of a market which they formerly con-
trolled. It §s to-day an open secret that
some of the very greatest refining companies
have had to accept raw sugars purchassd
months ago by shrewd speculators, and pay
from @ to 8§ cents a pound more than these
gpeculators paid!” N

Do you belleve Cuba will ratse a much
\arger crop naxt year?™

*Frankly, I don't! There ars many rea-
sona One s that everybody i3 so busy
meaking money from the present crop, and
matmlling additionnl and new equipment in
riace of stuff that has outilved its nseful-
nees long ago, that they do not plant add-
tional acreage. The colonds are making so
much meney from thelr present holdings

that they are perfectly satisfled. Additional
colonos are hard to find, because there s a
hig demand for labor in Cubn In all kinds
of trades and Industries and new recrults
are few and far hetween

“It is my opinlon that Cuba will not pro-
duce In 1821 as much as the optimistic esti-
mates for 1920 named. That I8 to say, about
4,500,000 tons,

“And T belleve | am telling the truth whan
I say thut every Cuban central has to-day
orders and prospects on {ts books or In
slght taking car=s of thelr entire nutput next
vear. Tt will be many, many years before
Cubans will have to =earch for huvers for
their sugars. It will more likely be putting
fip a sign at the general offices: ‘Prospective
buyers of our sugAr plea=a form In line at
the right with certifind checks ready!'*

The attitude of thix planter is falrly repre-
sontative of that of many others with whom
I talked. They do not fecl as If they wera
profiteering in the proper sense of the word,
True, they were getting more money for
thelr sugar than ever before, and many of
them are making profits of 100 per cent.
net above all expenses nnd depreciation. But
they honestly helleve that they are entitled
to guch profits to make up for the many
lean years between 1800 and 1914, years
when it sometimes appeared as If the entire
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the that took place betweem 1911.1
and And to give still greecer .
nifcanos to this particular ghart the write
has endoavored to construet from indications
now visihle throughout Hurope the prohndl.
produotion ourve for thae next Afteen veur
in dotted lines. Thewh continuation
are based on optimistio views; they ars «»
pressive of the hopea which flll the In
of Duropsan nations; thoy are (ndicni
of the utmost which cam be expected fioy
Murope In the next five years

Can any one fall to realize the critio
situattom fn  the world's sumar indus
try after studying thess charts? [t s
posafbla that a lot of abusive stump oraters
nnd vituperotus nNeWAPAPer weporters onn
continue to mve aboul the “gouglng by
tallers,” about “plenty of sugar In sizi
if it wera only properly distributed!™ Th
ostrich who sticks his head Into tha sand,
and imagines the hunter can't see him, le.
cnuse he can't see the hunter, s a wine
old bird compared with the agitntors whe
geek the causes of high magar prices and
of the scarcity of sugar In potty proflteering
corrled on by the corner grooer or the job.
ber in Front street, New York.

M

America’'s Real Problem.

The problem facing the American poapie
during the nexi three or four years, s jof
#s0 much to hunt out the elusive profitesr us
to remedy the shortage; and, of course, un
acfually existing shoriage can be remedin
only in two ways; either by Increwsing t)
supply or by decreasing the comsumptio
11 1a to be hoped that the American peopls
will do both, and the writer would like
offer a few suggestions by which thia mighe
accomplished without any Injury o
manufacturers, dealers and consumers of
gronilated sugnr. These suggestions ar

1. A Government order forbldding the s
of reflned granulated sugar In the mann
facture of candies, moft drinks, preserves
and canned goods of all kinds., Tt s simp)
ignarancs and prejudice on the part of th
manufacturers which demanda refined gruy
ulated sugar for thess purposes. Fully 9
per cent. of all refined sngar used for those
purposes can be supplantad by clarlfied
syrups, by maltosa and other graln syrups
and by bleached molnsses.

2. A utllization of sawdust and other wond
trimmings for the manufacture of dextrosw
accordlng to several patented processes
evolved In Europe during the war, Those
“sawdust" sugars are, of course, not refined
granulated cryatals of C12 Hge Oqp: but fo
many kinds of manufacturing they are just
as good as the very finest cane sugar or heat
SugAr,

3. A strict embargo on all sugar from any
Ameorican port, whether this sugar 18 belng
refined “on toll” or not!

It Great Britain and other Europein
Powers are able to buy Cuban sugar, therehs
removing & possible supply from our own
tahles, these same European Powers should
find thelr own refining establishments and
not add insult to indury by having Cuban
raw sugar brought to New York and there
refined for British consumers. People who
watch steamers arrlving with thousands of
tons of raw sugar, see it refined In Brooklyn
or on the other side of the Hudson nnA then
shipped out of the country are apt to ha
very sarcastle and Insulting when they are
told that “tkere {8 no sugar to be had in New
York, and there won't be any for several
weeks"

Nobody denies Great Britain, or France,
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cane sugar Industry was doomed bacauses of
the remarkable headway made in Continen-
tal 'Burope with the best sugar crops,

The Brussels Conventlon results nlone
saved the cane sugar Industry from disaster,
and the abollishment of Qovernment boun-
tes on exported beet sugar gave new hope
to the distracted cane planters It took
them many years to gather strength for o
real fight with the ever growing beet sugar
irdustry, and the outbreak of the war found
the two forces falrly evenly divided (The
world's cane sugar production In 1013-14
was 11,636,637 tons, while the best sugar
oniput amounted to #.211,335 tonsa.)

World's Output Since the War.

Since tha outbreak of the war the cane
sugar output of the world has been increassd
to 12,672,100 tons, a gnin of only 1,135.573
tons In six years! Im the meantims the best
sugar crop dwindled from 9,811,836 tons to
2,827,500 tons—na loss of practically 6,000,000
tons, leaving a not deficit In the sugar sup-
ply of tha whole world of 4.850,000 tona.
Theee figures are absolutsly reliable and are
basad on Information from the varlous sugar
producing countries recelved by the writer
up to the beginning of May.

The echartas herewith should require no
additional explanation. Thev show In n
graphle and easily understandable manner
the present situation as well aa the aitua-
tion existing in 1913-14,

The ohart representing the best sugar
production of Europs In the same two years
salected for comparison in the cane suzar
Industry speaks volumes! No one who Is
iIn the Isasmt capable of app tha
significance of preduction ﬁl“m; full
ta £Ta=p the ominons mesmps rxpressd

or Italy the right to purchase any and all
sugar they can get n Cuba or anywhere
flse In the world. They certainly have as
much right to the Cuban crop as tha Ameri-
tar people kave, provided they are willing
0 pay the price the Cubans ask. But not
one of them has the .ight to demand that
fhis country shall refine this same sugar for
them and ship it to them, That's whers the
chlef trouble arises, and is hound to continus
a2 long ns this habit is maintained.
4—An immediate Increass in the produc

tlon of beet sugar and eans sugnr within
the Uniteqd States territory. Every sugnr
man knows that there are vast aeres In this
great land where sugar beets can be grown
advantageously and sugar made profitahly
And every sugar man knows that there are
hundreds of thousands of acres In Florid
wheres cane can be grown to a state of pér

fect maturity and sugar made In large quAr

tity at a prios which compares favorahl
with that of beet sugar and approaches In
cost the low priced Cuban sugar. When
fiftecn or twenty additional large sized sugar
factories begin to turn out their crops the

‘effact will make itself felt within two o

threa yeads. An additional supply of some
500,000 to 800,000 tona annually would mean
just about the difference between a shortos
and an adequate supply,

Every student of sconomles knows tha'
It is not the amount of any product con
sumed or avallable which controls the pric
but the difference batween the suppl
hand and the demand at that moment
this country consumed 1,000,000 tons o
sugar and the supply waere 956,000 tonw the

Comtied on Misth Foge.




